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COPPER China's economy grew 6.7 percent in the first quarter, 

its slowest pace in seven years.
Overview and outlook

Copper ended the month of May on negative note as it 
Chinese economic data and the increase moved in range of 306.50-340.25 in May 2016. 

in LME stockpilesLooking ahead, copper prices may remain on 

volatile path as its prices can trade in range of Considering the fact that China accounts for almost 

290-335 in June. Recently Chinese slowdown half of the world's copper consumption, the country's 

concerns amid declining demand and increased major economic data release should impact copper 

supply pressurized the prices lower. Stocks registered prices as well. The weaker-than-expected Chinese 

with the Shanghai Futures Exchange (ShFE) more economic data, which included the China Caixin 

than doubled to 386,000 tonnes over the first Services and Manufacturing PMI released in the last 

quarter, eclipsing those held in the LME system for week, dented the sentiment surrounding copper.

the first time since 2005.Recently fewer supply 

disruptions than expected and stockpiling in top 
Chile's copper output drops in April due 

consumer China kept the copper prices under 
to heavy rainspressure. Poland's KGHM, Europe's No.2 copper 
Copper output in world No. 1 producer Chile fell in producer, stated that it was delaying the next phase of 
April as some mines in the central part of the country expansion at its key overseas mine in Chile.
were hit by heavy rains and ore grades continued to According to the International Copper Study Group 
decline. Copper mines in Chile produced 432,277 (ICSG)” The global world refined copper market 
tonnes of copper in April, an 8.2 percent decrease showed a 24,000 tonnes surplus in February, 
from the previous year. Codelco temporarily compared with a 51,000 tonnes surplus in January” 
suspended operations at two major copper mines .Increased expectations of more stimulus from the 
with combined annual capacity of 880,000 tonnes. Bank of Japan after core consumer prices fell for the 
From January through April, Chilean mines second straight month can be supportive for copper 
produced 1.83 million tonnes of copper, a 4.7 percent prices.
decrease from a year earlier.

Key news
Falling copper output in Chile not 

China central bank sticks to 2016 growth 
supportive for prices 

forecast of 6.8 percent despite weak exports
Besides, Copper output in world No. 1 producer Chile China's central bank stated that it still expects the 
fell in April as some mines in the central part of the economy to grow by 6.8 percent this year, with fixed-
country were hit by heavy rains and ore grades asset investment expected to grow more strongly than 
continued to decline. The INE statistics agency said it expected earlier, helping to offset shrinking exports. 
Copper mines in Chile produced 432,277 tonnes of The People's Bank of China (PBOC) also stated that 
copper in April, an 8.2 percent decrease from the bond default risks could rise amid deleveraging and 
previous year. From January through April, Chilean government plans to slash overcapacity, and that 
mines produced 1.83 million tonnes of copper, a 4.7 could affect companies' ability to raise funds. The 
percent decrease from a year earlier.central bank upgraded its forecast for fixed-asset 
In the month of June 2016 copper prices may investment growth to 11 percent, an increase of 0.2 
remain on volatile path.  Movement of percentage points from estimates it made late last 
various economic indicators such as PMI year.
data, home sales, employment data and But it slashed its export growth forecast by 4.1 
Chinese demand will give further direction to percentage points to minus 1.0 percent. China's trade 
the copper prices. shrank 8 percent last year, compared with the 

government's goal for 6 percent growth and the worst 

performance since the global financial crisis. The 

PBOC also said it expected consumer price inflation to 

be 2.4 percent this year, up by 0.7 percentage points 

from its earlier forecast and signalling that 

deflationary pressures seen in 2015 were easing. 

®

Range 

Copper      

MCX (May): Rs 290-335 per kg

LME: $4400-4900 per tonne

June 2016



3

C
O

P
P

E
R

®

Source Kitco metals

June 2016



4

N
IC

K
E

L

NICKEL Nickel's recent price fall triggered many miners to 

curb production. Some of these production cuts 
Overview and outlook

went into effect in 2015, and others are expected in 

Nickel prices ended the month of May on negative 2016. Still; however, this has not been enough for 

note due to decrease in stainless steel demand as it the market to really recover due to healthy 

moved in range of 568.70-646.70. stockpiles of the metal.

Meanwhile hope of Chinese growth and surge in In order for a sustained recovery cuts will have to 

Chinese imports supported Nickel prices. Nickel continue, at least this is the opinion of the world's 

Asia Corp, the Philippines' top nickel ore producer, largest nickel miner, Russia's Norilsk Nickel. 

expected shipments this year to match last year's According to Norilsk, at least 20-25% of the global 

record-high level despite the still depressed prices supply needs to be cut in order for Nickel prices to 

of the raw material in stainless steel. see a sustained recovery. 

Nickel prices can move in range of 545-640 So far in 2016 there have not been any major supply 

in the month of June 2016.  The Finnish cuts announced to drive this requirement. The last 

government will start preparations for closing down major production cut announced was in late 2015 

Talvivaara's former nickel mine in northern when Chinese nickel smelters agreed to a 20% 

Finland. According to International Nickel Study production cut for 2016.

Group (INSG) “Global nickel demand will slightly 
In the month of June 2016 Nickel prices may 

outpace supply this year.  Output of nickel , used to 
continue its recovery on renewed demand 

make stainless steel will drop to 1.913 million tonnes 
from steel sector .Recently inventory 

in 2016 from 1.983 million tonnes last year while 
positions and movement of local currency 

Consumption for the period, though, will increase to 
is likely to influence its prices on domestic 

1.962 million tonnes from 1.89 million tonnes last 
bourses. 

year.

Key news

Drop in Nickel prices induced 

production cuts by smelters

Nickel prices have seen a little support on the 

expectations that the market will see a supply deficit 

this year; however, in order for the market to really 

improve restructuring will have to continue. 

®

Range 

Nickel  

MCX (May): Rs 545-640 per kg

LME: $8100-9800 per tonne

June 2016
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Lead and Zinc percent in the first quarter compared with the 
corresponding periods of 2015, according to data 

Overview and outlook from the China Passenger Car Association. Vehicle 
registrations in Europe climbed 10.1 percent in the Lead
first two months of the year on the same period of 

Lead prices traded on stronger path as it hovered in last year. Strong organic growth in China and strong 
range of 110.65-120.95 in the month of May. Lead pent-up demand in Europe after the slump 
prices continued to remain under pressure in the following the financial crisis are bullish for lead. 
month May due to stringent taxation norms by And while auto sales in the US are slowing, we are 
China on lead batteries. There was weak demand in less worried about this – although it may hit OEM 
China, where a new tax has been slapped on lead- battery demand, it is likely to boost replacement 
acid batteries and authorities are cracking down on battery demand. With strong growth in alternative 
electric bikes. Lead futures on the London Metal energy, data centres and mobile technology, all 
Exchange (LME) have shed 5% so far this year to requiring energy storage or back-up power supply, 
about $1,700 a tonne. we expect demand for lead-acid industrial batteries 

to remain strong, even taking into account strong Meanwhile Lead demand depends on lead-acid 
competition from industrial batteries such as batteries for about 80% of demand in top consumer 
lithium-ion types. Vehicle sales are climbing in the China. In the month of June Lead may move 
main markets of China, and Europe, sales in the US in range of 110-124 in MCX .The global lead 
have started to slow. For lead-acid automotive market saw its surplus more than double in the first 
battery demand, we see organic growth in China as quarter to 29,000 tonnes from 13,000 tonnes in the 
the key driver – a greater vehicle population means same period last year. China imported 729,400 
more lead out on the roads.units of lead-acid batteries in April.

Electric car sales on riseE-bikes crackdown

Global electric-car sales actually increased Nickel prices was also weighed down due to 
significantly last year, thanks to strong sales outside crackdown by Chinese municipal authorities on 
the U.S. Despite record new-car sales, sales of electric or e-bikes, which account for about one-
electric cars decreased incrementally from 118,882 third of Chinese demand for lead-acid batteries, 
in 2014 to 115,262 in 2015, a drop of about 3 percent. amid some concerns about the bikes' impact on road 
In contrast, Chinese sales exploded from 61,984 in safety. Guangzhou is proposing a ban on e-bikes 
2014 to 214,283 in 2015.while other large cities are hunting down e-bikes 

that fail to meet regulations.

Growth in Transportation needs: Key 
driver for Battery demandOn supply side

The transportation industry across the globe has On the supply side, the ramping up of an expanded 
grown significantly since the past few years. lead smelter in South Korea may also put pressure 
Increasing population and subsequent change in on the market. The Onsan smelter, owned by Korea 
demand for vehicle has increased. China is the Zinc, is expanding capacity 130,000 tonnes per year 
leading carmaker in the world with a 26% share in to 430,000 tonnes, making it the largest lead 
worldwide production of cars. Sales for cars have refinery in the world. On top of that, the closures of 
risen from 23.5 million in 2014 to 24.6 million in the Century and Lisheen mines are likely to remove 
2015, in China. Countries like India and the U.S. are some 80,000 tonnes of lead supply.  Prices have 
also booming markets for vehicles. These are the already become volatile as the steep rallies and sell-
main reasons behind the blooming market for offs may well be the effect of elasticity of secondary 
batteries. This growth can also be attributed to lead supply.
rapid urbanization, increased per capita income, 
and technological advancements from established 
players in the industry.Auto sales 

Auto sales in China are considerably stronger than 
expected, rising 7.8 percent in March and 6.8 

June 2016
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ZINC Antaike expects China to import just 1.2 million mt 

of zinc concentrate in 2016, down 20% year on year, Overview and outlook
as global supply tightens following the shutdown of Zinc counter ended the month of May on negative 
two mines, namely Century in Australia and note as it moved in range of 121.95-130. Glencore 
Lisheen in Ireland.Plc's decision to chop back zinc output will probably 
China's zinc concentrate output this year is help to swing the global market into a deficit, 
expected to rise 3.5% to 4.4 million mt, on the back according to a unit of Vedanta Resources Plc that's 
of an increase in domestic zinc smelting capacity, preparing to boost production and take advantage 
mainly in central China's Anhui province and of the shortfall and rising prices. 
Qinghai province in northwestern ChinaOverall it can move in range of 126-141 in the 

month of June 2016. According to the 
Global Refined Zinc in surplus by 42kt International Lead and Zinc Study Group “global 

zinc market saw a deficit of 13,600 tonnes in March IN Q1 2016: ILZSG 
after a surplus of 51,200 tonnes in February”    According to preliminary data recently compiled by 

the ILZSG, the global market for refined zinc metal 

was in surplus by 42kt over the first three months of Key news
2016 with total reported inventories rising by 56kt Surge in China imports
over the same period. A sharp 13.8% fall in ex-China Zinc imports jumped 72 percent from a month 
zinc mine production was primarily due to lower earlier to 76,998 tons in March and more than 
output in Australia, India, Ireland, and Peru. It is doubled to 180,985 tons in the first three months.
estimated that Chinese production fell by 1.7% and Antaike lowers 2016 zinc concentrate demand 
global output by 9.5%. Reductions in production in forecast for China on ailing galvanized steel sector
France, India, Japan and the United States were the China's state-owned metals consultancy Beijing 
main influenced on a fall in exChina output of Antaike has lowered its zinc concentrate demand 
refined zinc metal of 5.6%. It is estimated that forecast for China this year to 5.69 million mt, from 
Chinese production fell by 3.5% and global output 6.33 million mt previously, as the country's 
by 4.7%. Despite an increase in Chinese apparent galvanized steel sector falters.
usage of refined zinc metal of 4.5%, global demand In its zinc sector report the agency said weak market 
fell by 1.8%. This was mainly a consequence of conditions have kept domestic galvanized steel 
reductions in Japan, Taiwan (China), Thailand and operation rates low over January-February, noting 
the United States.that the era of high-speed steel output growth has 

ended.

Lead and Zinc spread

Analysis: Lead and Zinc spread can move in range of -18 to -8 in June 2016. 
Source: Reuters

June 2016
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Range 

Lead

MCX (May): Rs 110-124 per kg

LME: $1650-1830 per tonne

Zinc 

MCX (May): Rs 126-142 per kg

LME: $1900-2150 per tonne

In June 2016, Zinc and Lead prices can 

remain on volatile as Zinc may continue to 

outperform Lead on supply concerns. 

Overall its prices will depend upon 

a u t o m o b i l e ,  c o n s t r u c t i o n  a n d  

infrastructure demand. Moreover situation 

of cancelled warrants along with stock 

position will impact the prices.

Source Kitco metals

Source Kitco metals

June 2016
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ALUMINUM Falling production and rising crude oil 

prices did not help either 
Overview and outlook

Besides, numbers recently released by the 
Aluminum dipped lower May on ample supply as it 

International Aluminium Institute (IAI) showed 
moved in range of 102.30-111.65.  Aluminium got 

worldwide aluminium production for the first four 
supported by a pickup in seasonal demand and 

months of 2016 fell by 1.5% year-on-year, totaling a 
tighter supply following production curtailments in 

global production of 18.1 million metric tons. IAI 
the world's top producer and hope of more stimulus 

indicates that the reason for the global decline is 
measures from China. China's aluminium 

largely due to production cuts continued by the 
producers pledged to shut 4.6 million tonnes per 

People's Republic of China, following up on their 
year of capacity, or about 10 percent of smelting, 

pledge made in December to cut capacity. China's 
amid plunging prices for the metal  

output for the quarter fell 7.6% to 9.74 million 

Aluminium is used in construction and relies much metric tons following an output drop of 461,000 

more heavily on manufacturing of vehicles and metric tons year-on-year in the months between 

equipment and retail applications such as December and February, inclusive. Aluminum 

packaging. These aren't necessarily the sectors that Corporation of China Ltd (Chalco) President Ao 

will benefit the most from any increased Chinese Hong too said the giant has no plans to restart two 

stimulus spending; meaning aluminium probably smelters with a combined capacity of about 

lacks as strong a demand story. Aluminum prices 500,000 to 600,000 tonnes that it shut last year. 

can move in range of 100-112 in MCX. The firm will maintain an aluminium output target 

of below 3.3 million tonnes this year. Lower Chinese 

aluminum production is reflecting in the country's 

Key News aluminum exports as well which fell more than 10% 

in the first four months of 2016. Further, 
Aluminium producer seeks Q3 

Aluminium stocks at three major Japanese ports - 
premium of $110/T from Japan buyers Yokohama, Nagoya and Osaka fell 6 percent from a 

month earlier to 324,800 tonnes at the end of April.A major aluminium producer has offered Japanese 

buyers a premium of $110 per tonne for July- In June 2016 aluminum prices are expected 
September primary metal shipments, down 4-6 trade sideways as demand from auto and 
percent from the previous quarter. Japan is Asia's construction sector will give direction to 
biggest importer of the metal and the premiums for the prices.
primary metal shipments it agrees to pay each 

quarter over the London Metal Exchange (LME) 

cash price set the benchmark for the region.

Alcoa prevent closure of Intalco 

smelter

Alcoa Inc has agreed a new power deal in 

Washington state to prevent the closure at the end 

of June of its 279,000 tonne-per-year Intalco 

aluminium smelter.

®

Range 

 Aluminum 

MCX (May): Rs 100-114 per kg

 LME: $1510-1660 per tonne

June 2016
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Source Kitco metals
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Some Key US Economic indicator charts

®

Source: Reuters

June 2016
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring Prospectus 
with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book Running Lead 
Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should note that investment in 
equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report.  The report should not be reproduced 
or redistributed to any other person(s)in any form without prior written permission of the SMC. 

The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage 
that may arise to any person due to any action taken on the basis of this report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro 
and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short positions in, and buy or sell the 
commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the commodities discussed herein (c) 
may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

Sandeep Joon Sr. Research Analyst (Metals & Energy)

Boardline : 011-30111000 Extn: 683 sandeepjoon@smcindiaonline.com
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